


General Property Tax

A qualifying parcel is to be valued according to its agricultural use only. A higher value that would result
from nonagricultural use is not referenced for property tax purposes. For example, farm land that is near a
commercial development would be valued according to its agricultural use and not according to its potential
value for commercial development. Also, special assessments for sewer, water and streets are deferred.

When "Green Acres" property no longer qualifies as such or is sold, a tax is due equal to the amount by
which the preferential assessment has reduced the property tax for the previous three years. Deferred special
assessments also are due at that time.

The estimates below show the increase in net property tax that would result from valuing the "Green Acres"
property at its highest and best use as opposed to its agricultural use, given current tax rates.

This provision was enacted in 1967 and last revised in 1984.

Fiscal Impact

FY 1984
FY 1985
FY 1986
FY 1987

ALTERNATIVE TAXES

Increase in Net
Property Tax

$3,100,000
4,100,000
5,600,000
7,600,000

16.04 AUXILIARY FOREST TAX AND TREE GROWTH TAX

Minnesota Statutes, Sections 88.47 to 88.53 and 270.31 to 270.39

Definition
The owner of forest land has the option of having his land taxed under the auxil iary forest tax or tree growth
tax rather than the general property tax. In either case, the owner of the affected land must apply to the ap­
propriate county board, and have this application approved, in order to be eligible for this alternative tax
treatment. Also in either case, the alternative tax will generally be-less than the general property tax.

Auxiliary forest land is annually taxed at ten cents per acre until such time as the owner cuts or otherwise
removes merchantable timber from the land. At that time ayield tax is levied on the va!c •.~ ofthe timber cut or
removed. The tax rate varies from 40 % to 10% depending on the year of harvest. In orderfor property to be
classified as auxiliary forest land it must be either; 35 acres or more which are suitable for forestation, or a
wood lot of from five to 40 acres. No property may be newly classified as auxiliary forest land after June 30,
1974.

The tax rates for property subject to the tree growth tax depend on the type of property involved. Commer­
cial forests pay an annual tax of30% of the value of annual growth. Temporarily nonproductive forests are
taxed at five cents per acre or 15C per acre for noncompliance with a reforestation agreement. Permanently
nonproductive forest lands are taxed at five cents per acre annually. Owners of forest lands may apply to the
county board for a credit equal to tax liability per acre or SOC per acre, whichever is less, for each acre on
which there is planted and maintained at least 500 trees of a commercial variety. The credit may last only ten
years.

Both the auxiliary forest tax and the tree growth tax are payable at the time and in the manner of general
property tax levies. Collections from both taxes are distributed in the same manner as general property tax
revenues. The revenue impacts below measure the estimated difference between the alternative taxes paid
for the affected lands and the net general property tax amounts they would have otherwise paid.
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General Property Tax

The auxiliary forest tax was enacted in 1927. The tree growth tax was enacted in 1957.

Fiscal Impact

FY 1984 .
FY 1985 .
FY 1986 .
FY 1987 .

Tree Growth Auxiliary Forest
Tax Tax Total

$ 410,000 $350,000 $ 760,000
470,000 390,000 860,000
530,000 420,000 950,000
600,000 450,000 1,050,000

CREDITS

16.05 POWER LINE CREDIT

Minnesota Statutes, Sections 273.42 and 273.425

Definition
The owner of certain types of property, such as a residence or a farm, receives a property tax credit if the
property is crossed by an electric transmission line of2ooKV or more which was constructed after June 30,
1974. The credit is limited to 20% of the gross property tax for any 40 acre parcel of property. No credit is
paid ifit is less than $10.

The credit is financed by dedicating a certain portion of the property taxes paid by the transmission lines
giving rise to the credit. Any excess in the amounts so dedicated above what is needed to fund the credit is
released for distribution to local governmental units as normal property tax revenue. The tax expenditure
consists of the portion of transmission line property taxes which are set aside to fund this credit and which
are actually used for that purpose.

The power line credit was enacted in 1980 and became effective for property taxes payable in 1982.

Fiscal Impact
FY 1984 ~ .
FY 1985 .
FY 1986 .
FY 1987 .
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$170,000
180,000
200,000
220,000



Motor Vehicle Registration Tax

CHAPTER 17: MOTOR VEHICLE REGISTRATION TAX

INTRODUCTION

The motor vehicle registration tax is imposed on the registration of motor vehicles using the public streets and high­
ways. The tax is imposed when a vehicle is purchased and on an annual basis thereafter. The tax was first imposed in
1911 at a rate of$I.50 per vehicle. The rates were first based on weight and value in 1921. Currently, there are over 20
different classifications of vehicles, with the two major rates as follows:

- Passenger cars and pick-up trucks-$I 0 plus 1.25%of the base value based on the age of the vehicle.

- Commercial vehicles-$15 for the first 1,500 Ibs. with graduated rates for the excess, up to $50 per ton over
81,000 Ibs.

The proceeds from this tax are deposited in the highway user distribution fund of the state treasury. The fiscal year 1984
proceeds from this tax were $197.8 million.

EXEMPTIONS

17.01 GOVERNMENT VEHICLES

Minnesota Statutes, Section 168.012, Subd. I

Definition
Vehicles owned by cities, counties, and other political subdivisions of the state are exempt from payment of
the motor vehicle registration tax. Exempt vehicles include government owned ambulances, fire equipment,
utility fleets, and police vehicles, as well as fire and emergency vehicles owned by citizen associations, such
as volunteer fire associations. Publicly owned school buses, although exempted from tax by this provision,
are not included in the estimates below because even ifthis item were repealed, they would remain exempt
under another provision (see item 17.02).

The exemption for government vehicles was enacted in 1921 and was last changed in 1983.

Fiscal Impact
FY 1984 .
FY 1985 .
FY 1986 .
FY 1987 .

148

$1,900,000
2,000,000
2,000,000
2,100,000



17.02

Motor Vehicle Registration Tax

EDUCATIONAL INSTITUTIONS - BUSES

Minnesota Statutes, Section 168.012, Subd. I

Definition
Vehicles which are used by Minnesota educational institutions for the sole purpose of transporting students
to and from those institutions are exempt from the motor vehicle registration tax. The estimates below do not
include the impact of exempting publicly owned school buses, since publicly owned buses would remain
exempt without this provision under the exemptio~ for government vehicles (see item 17.01).

This exemption was enacted in 1933 and has not been changed since then.

17.03

Fiscal Impact
FY 1984 .
FY 1985 .
FY 1986 .
FY 1987 J, •••••••••••••••••••••••••••••••••••

NONRESIDENT MILITARY PERSONNEL

Minnesota Statutes, Section 168.04

Minimal
Minimal
Minimal
Minimal

Definition
Vehicles of nonresident military personnel stationed in Minnesota are exempt from the motor vehicle regis­
tration tax, provided they meet the following four conditions:

1. The vehicle is properly registered in another state;
2. The owner is a resident of the state in which the vehicle is registered;
3. The vehicle is used only for the owners' personal transportation; and
4. The vehicle is subject to all other provisions of law applicable to vehicles owned by Minnesota

residents.

This provision was enacted in 1967 and was last changed in 1981.

Fiscal Impact .
FY 1984 : .
FY 1985 .
FY 1986 .
FY 1987 .

Minimal
Minimal
Minimal
Minimal

17.04 MEDAL OF HONOR RECIPIENTS

Minnesota Statutes, Section 168.124

Definition
Medal of honor recipients may obtain license plates which have a special design and the inscription "Medal
of Honor" on them. The recipient is issued these plates as well as all subsequent tabs, stickers, or replace­
ment plates free of any charges or tax.

This provision was enacted in 1983 and became effective for calendar year 1984.

Fiscal Impact
FY 1984 .
FY 1985 .
FY 1986 .
FY 1987 .
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Minimal
Minimal
Minimal
Minimal



Motor Vehicle Registration Tax

17.05 DISABLED VETERANS

Minnesota Statutes, Section 168.031

Definition
Any motor vehicle which has been furnished either free of charge or at reduced cost by the United States
government to a disabled war veteran is exempt from the motor vehicle registration tax.

This provision was enacted in 1951 and was last changed in 1971.

Fiscal Impact
FY 1984 .
FY 1985 .
FY 1986 .
FY 1987 .

CREDITS

17.06 PHYSICALLY HANDICAPPED PERSONS

Minnesota Statutes, Section 168.021, Subd. 2

Minimal
Minimal
Minimal
Minimal

Definition
Physically handicapped persons may obtain special license plates bearing the internationally accepted
wheelchair symbol. Although these plates are subject to the full motor vehicle registration tax, a one dollar
credit is allowed for each month the vehicle is registered.

This provision was enacted in 1975 and last changed in 1976.,

Fiscal Impact
FY 1984 .
FY 1985 .
FY 1986 : .
FY 1987 .
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Appendix

APPENDIX

A number of provisions in Minnesota tax law appear to be tax expenditures, but they are not considered tax expendi­
tures within the context of this report. Because these provisions are conceptually similar to tax expenditures, they are
included here with an explanation. The following lists of provisions are not intended to be exhaustive but rather are
representative ofprovisions which met some but not all of the criteria for a tax expenditure. The provisions are divided
into three categories according to the reason they were excluded from the study: (1) In-lieu-of provisions; (2) Provi­
sions which legislative action alone could not repeal; and (3) Provisions which cause no reduction in revenues. The
three categories are explained below. A fourth list includes taxes which contain no tax expenditure provisions.

In-lieu-of provisions are those which exempt income, goods or other taxable entities from a tax because another tax is
levied in its place. In-lieu-of taxes are generally not intended to provide preferential treatment or benefit to a subset of
taxpayers. Often they are imposed for administrative or tax simplification purposes.

Provisions which legislative action alone could not repeal are created when an authority higher than the Minnesota
Statutes prohibits some form of taxation. These higher authorities are the Minnesota Constitution, federal law and
treaties, and the U.S. Constitution.

The tax provisions that would be tax expenditures except for the fact that they do not cause a reduction in revenues can
be separated into three types. The first type is those which may be called potential tax expenditures. These are provi­
sions which would cause a fiscal impact if utilized, but no taxpayers are known to be currently using them.

The second type includes provisions which are the result of reciprocal agreements with other states. These provisions,
which mayor may not contain compensatory payments from one state to the other, are generally not intended to cause a
revenue loss or gain for the states involved, nor is their intention to create preferential treatment for a group oftaxpay­
ers.

The third type allows proportional payment of a tax. With these provisions taxpayers are, for example, allowed to
apportion tax payments to several states based on some measure ofthe tax base which is assignable to each state. Again,
this is typically done for administrative purposes and not to provide preferential treatment. It should be noted that it
would require extensive study in order to make accurate generalizations about the revenue effects of provisions de­
scribed as being type two or three.

Finally, there is a list of Minnesota taxes which contain no tax expenditure provisions. Tax expenditures are absent
from these taxes for two reasons: (I) the tax currently does not apply to any taxpayers; or (2) no taxpayers subject to the
tax currently receive preferential treatment within the definition of a tax expenditure.

IN-LIEU-OF PROVISIONS

Petroleum products subject to the motor'fuels excise tax are exempt from the general sales and use tax. M.S.,
Section 297A.25, Subd. I(f).

Central office telephone equipment is exempt from the general sales and use tax due to the gross earnings tax on
telephone companies. M.S., Section 297A.25, Subd. I(n).

The sale of railroad rolling stock is exempt from the sales and use tax due to the gross earnings tax on railroads,
freight line companies, and others, M.S., Section 297A.25, Subd. 1(1).

The sale of airflight equipment is exempt from the general sales and use tax due to the airtlight property tax.
M.S., Section 297A.25, Subd. I(m).

The sale of mill liners and grinding rods and balls used in the production of taconite is exempt from the general
sales and use tax due to occupation taxes. M.S., Section 297A.25, Subd. 1(0).

Corporations, individuals and others engaged in mining or producing ores which are subject to occupation taxes
are exempt from income taxes. M.S., Section 290.05, Subd. I(a).
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Appendix

PROVISIONS WHICH LEGISLATIVE ACTION ALONE COULD NOT REPEAL

Benefits received under the railroad retirement act of 1935 are exempt from state taxation due to a federal prohi­
bition. 45 U.S.C. 228.

Some shipping companies involved in interstate or foreign commerce are excluded from income taxes because of
federal law. I.R.C., Section 883(a)(I).

Interest from U.S. bonds are excluded from individual income and estate taxes because of federal law. I.R.S.,
Revenue Ruling 69-489.

Sales of intoxicating liquors for shipment outside the state are exempt from the excise tax because of U.S. consti­
tutional restrictions.

PROVISIONS WHICH CAUSE NO REVENUE REDUCTION TO THE STATE

A unitary differential credit may be claimed against income tax for businesses meeting certain requirements.
M.S., Section 290.06, Subd. 15.

A credit against income taxes may be claimed for copper-nickel occupation tax paid. M.S., Section 290.082.

Military pay of servicemen while in MIA status is excluded from estate tax. M.S., Section 291.05(3).

Motor carriers engaged in interstate commerce may pay sales and use taxes to Minnesota based on the amount of
sales and use apportioned to Minnesota. M.S., Section 297A.211.

Purchases made in the construction of new distillery facilities are exempt from the general sales and use tax.
M.S., Section 297.254.

Common carriers may pay the intoxicating liquors tax to Minnesota based on the amount of sales apportioned to
Minnesota. M.S., Section 340.485.

Intoxicating liquors tax is refunded to retailers for destroyed liquor. M.S., Section 340.485, Subd. I.

Petroleum substitutes manufactured from certain waste products are exempt from the motor fuels excise tax.
M.S., Section 296.03. ~

Sales of cigarettes to foreign ocean-going vessels are exempt from cigarette excise tax. M.S., Section 297.03,
Subd.ll.

Telephone companies may take a deduction from gross earnings tax for switching charges and connecting fees.
M.S., Section 295.34, Subd. 1.
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TAXES WHICH CONTAIN NO TAX EXPENDITURE PROVISIONS

_ Hazardous Waste Generator Tax. M. S., Chapter I 15.

_ Telegraph Companies Gross Earnings Tax. M.S., Chapter 295.

_ Taconite Railroad Gross Earnings Tax. M.S., Chapter 294.

Express Companies Gross Earnings Tax. M.S., Chapter 295.

Freight Line Companies Gross Earnings Tax. M.S., Chapter 295.

_ Sleeping Car Companies Gross Earnings Tax. M.S., Chapter 295 .

_ Rural Electric Cooperative Membership Tax. M.S., Chapter 273.

_ Surplus Line Insurance Premiums Tax. M.S., Ghapter 60A.

_ Pari-Mutuel Betting Tax. M.S., Chapter 240.

_ Charitable Gambling Tax. M.S., Chapter 349.

_ Copper-Nickel Occupation Tax. M.S., Chapter 298.

Copper-Nickel Production Tax. M.S., Chapter 298.

Semi-Taconite Production Tax. M. S., Chapter 298.

_ Agglomerating Facilities Production Tax. M.S., Chapter 298.

_ Production Tax on Iron Bearing Materials other than Taconite and Semi-Taconite. M.S., Chapter 298.

_ Unmined Taconite Tax, M.S., Section 298.26.

_ Taconite Tailing Tax. M.S., Section 298.24

_ Severed Mineral Interests Tax. M.S., Section 273.13.

_ Airflight Property Tax. M.S., Section 270.072.
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Index

INDEX

accessory tool exemption, sales tax, 100
accident and disability insurance exclusion

(employer-provided), individual income tax, 28
admission fees to recreational areas exemption, sales tax, 103
admission to artistic performances exemption, sales tax, 103
adoption expenses deduction, individual income tax, 57
agriculture

corporate income tax
conservation tillage equipment credit, 85
expensing of certain capital outlays and cash accounting rules,78

individual income tax
capital gains treatment, 38
conservation tillage equipment credit, 6.4
cost-sharing payments exclusion, 37
expensing of certain capital outlays and cash accounting rules, 45
family farm security loans interest deduction, 52
interest from contract-for-deed sales, 52

property tax
Green Acres treatment of agricultural land, 145

sales tax
lower rate for farm machinery, III

amortization
corporate income tax

organizational and start-up costs, 76
individual income tax

business start-up costs, 42
housing rehabilitation, 43
motor carrier operating rights, 43
reforestation expenditures, 44
rehabilitation of historic structures, 43

apportionment formulas, corporate income tax, 79
artistic performances, admissions exemption, sales tax, 103
assessment rates, property tax, 143, 145
automobiles: see motor vehicle excise tax and motor vehicle

registration tax
automobiles, drive-it-yourself lease exemption, sales tax, 101
auxiliary forest tax, property tax, 146

bad debt, excess reserves deduction for banks,
corporate income tax, 81

bank excise tax: see corporate income tax
beer: see intoxicating liquors taxes
blind credit, individual income tax, 59
bonds, (municipal) interest exclusion, individual income tax, 35, 36
border rates for gasoline stations, motor fuels excise taxes, 121
brewers' credit, intoxicating liquors taxes, 126
brewery, consumption on brewery grounds exemption,

intoxicating liquors taxes, 124
buses, exemption, motor vehicle registration tax, 149
business start-up costs, amortization

corporate income tax, 76
individual income tax, 42
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candy sold by certain organizations exempt, sales tax, 110
capital equipment sold to new/expanding businesses, lower rate,

sales tax, III
capital gains

corporate income tax, 74
individual income tax

agricultural income, 38
at death, 40
coal royalties, 39
home sales, 40
iron ore royalties, 39
miscellaneous, 37
timber income, 38

car licenses: see motor vehicle registration tax
car pool receipts exclusion, individual income tax, 41
caskets and burial vaults exemption, sales tax, 99
casualty and theft loss deduction, individual income tilx, 57
cemetery lots exemption, deed stamp tax, 131
cemeteries, exemption, property tax, 144
charitable contributions deduction

corporate income tax, 78
individual income tax, 56

charitable gifts exclusion, estate tax, 92
child and dependent care credit, individual income tax, 64
child care exclusion (employer-provided), individual income tax, 26
cigarettes: see tobacco taxes
city-owned transit systems exemption, motor fuels excise taxes, 119
classification system, property tax, 145
clothing and wearing apparel exemption, sales tax, 96
club dues exemption, sales tax, 102
coal miners, exclusion of benefits, individual income tax, 32
coal royalty capital gains treatment, individual income tax, 39
combined returns deduction allocation, individual income tax, 53
commuter vehicles exclusion (employer-provided),

individual income tax, 27
Comprehensive Health Association payments credit

corporate income tax, 89
insurance premiums taxes, 135

conservation tillage equipment credit
corporate income tax, 85
individual income tax, 64

constitutional limit on the taxation of taconite mining companies, 142
construction financing credit (enterprise zones)

corporate income tax, 86
individual income tax, 65

consumer purchases made out of state exemption, intoxicating
liquors taxes, 123

consumption on brewery grounds exemption, intoxicating
liquors taxes, 124

controlled foreign corporations income deferral, corporate
income tax, 72

cooperative life and casualty companies exemption,
insurance premiums taxes, 133

copper-nickel mining depletion, corporate income tax, 76
copper-nickel taxation: see royalty taxes
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corporate income tax introduction, 66
correctional institutions exemption, tobacco taxes, 127
credit union exclusion, corporate income tax, 71

deaf credit, individual income tax, 59
debt

corporate income tax
excess reserves for bad debt deduction (banks), 81

individual income tax
exclusion of discharge of debt income, 41

deed stamp tax introduction, 130
deferred dividend reserves deduction, corporate income tax, 83
dependents, individual income tax

child and dependent care credit, 64
credit for dependents, 59
employer-provided child care exclusion, 26
tuition and school costs deduction, 58

depletion deduction
corporate income tax, 76
individual income tax, 44

depreciation deduction
corporate income tax, 75
individual income tax, 42

disability and accident insurance exclusion (employer­
provided), individual income tax, 28

disability benefits exclusion, individual income tax
coal miner benefits, 32
disability pay, 31
military disability pensions, 31
workers' compensation benefits, 32

disabled veterans exemption
motor vehicle excise tax, 117
motor vehicle registration tax, 150
sales tax (for building materials), 108

discount credit, occupation taxes, 140
distilled spirits: see intoxicating liquors taxes
dividends

corporate income tax deductions
dividend received, 79
foreign dividends, 74
patronage dividends, 82

individual income tax exclusions
income, 34
public utility stock reinvestment, 35

drugs and medicines exemption, sales tax, 97

educational assistance exclusion (employer-provided),
individual income tax, 26

educational expenses
individual income tax

deduction for dependent tuition and other costs, 58
sales tax

exemption for textbooks, 98
elderly credit, individual income tax, 59
employee moving expense deduction, individual income tax, 48
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employees, exclusions from income provided by employer,
individual income tax

accident and disability insurance, 28
commuter vehicles, 27
discounts received from employer, 25
educational assistance, 26
employer-provided child care,·26
foreign housing costs, 29
legal services plans, 27
life insurance premiums provided, 29
meals and lodging, 25
medical premiums and care, 28
merchandise distributed on holidays, 25
pension contributions, 27

employees, meals given by employer exempt, sales tax, 103
energy credit

corporate income tax, 85
individual income tax, 61

enterprise zones
corporate income tax

construction financing credit,86
employee tax credits, 86

individual income tax
construction financing credit, 65
employee tax credits, 65

sales tax
construction materials or equipment exemption, 109

equity investment in small business credit
corporate income tax, 88
individual income tax, 63

estate tax introduction, 90
exempt property, property tax, 144
expense money paid to legislators deduction, individual

income tax, 51
exploration and development costs deduction

corporate income tax, 77
individual income tax, 46

eyeglasses exemption, sales tax, 97

farmers: see agriculture
federal excise tax exemption, motor vehicle excise tax, 118
federal excise tax, reduction for, sales tax, 112
federal income taxes deduction, individual income tax, 50
fee income exclusion for life insurance companies,

corporate income tax, 73
feminine hygiene items exemption, sales tax, 98
fire marshal tax exemption, insurance premiums taxes, 135
food exemption, sales tax, 96
food processor exemption, intoxicating liquors taxes, 124
foreign, controlled foreign corporations deferral of income,

corporate income tax, 72
foreign housing costs deduction, individual income tax, 48
foreign income and housing cost exclusion, individual

income tax, 29
foreign source dividends deduction, corporate income tax, 74
foreign source royalties deduction, corporate income tax, 74
forest land taxation, property tax, 146
forestry expenses deduction, individual income tax, 44
fraternal beneficiary associations exemption, insurance premiums taxes, 134
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Index

gasohol, special rates, motor fuels excise taxes
general public, 121
governmental units and schools, 122

general property tax introduction, 143
general sales and use tax introduction, 95
gifts exclusion

estate tax, 92
individual income tax, 33

government issued bond interest exclusion
corporate income tax (insurance companies), 82
individual income tax, 35, 36

government purchases: see local government purchases
Green Acres treatment of agricultural land, property tax, 145
gross premiums tax credit for insurance companies,

corporate income tax, 88
gross premium taxes: see insurance premiums taxes

handicapped persons credit
individual income tax, 59
motor vehicle registration tax, 150

heating fuels (residential) exemption, sales tax, 106
historic structures, rehabilitation costs deduction,

individual income tax, 43
home fermentation of wine and beer exemption, intoxicating

liquors taxes, 125
home mortgage interest deduction, individual income tax, 55
home sales, capital gains deduction, individual income tax, 40
homemaker credit, individual income tax, 60
horses (racing) exemption, sales tax, 99
housing rehabilitation costs amortization, individual

income tax, 43 .

income tax paid to other states credit, individual income tax, 60
indexing, individual income tax, 24
individual income tax introduction, 21
individual retirement accounts exclusion and deduction,

individual income tax, 46
industrial revenue bonds interest exclusion, individual

income tax, 36
inheritance of vehicles, motor vehicles excise tax, 114
inheritance tax: see estate tax
institutional meals exemption, sales tax, 110
insurance

individual income tax exclusions
employer-provided disability and accident insurance, 28
employer-provided life insurance, 29
employer-provided medical insurance, 28
life insurance, 34

estate tax exclusion
veterans life insurance, 93

insurance companies
corporate income tax

deferred dividend deduction, 83
exempt interest deduction, 82
fee income exclusion, 73
gross premiums tax credit, 88
mean reserves for life insurance companies deduction, 83
non-insurance income exclusion, 72
royalties exclusion, 73
sums paid out deduction for mutual insurance companies, 83
underwriting income exclusion, 72

158



insurance premiums taxes introduction, 133

interest, individual income tax
home mortgage interest deduction, 55
municipal bond interest exclusion, 35, 36

net interest exclusion, 35
nonmortgage interest deduction, 56

intoxicating liquors taxes introduction, 123

iron ore capital gains treatment, individual income tax, 39

iron ore taxes: see mining occupation taxes; taconite production tax; and

royalty taxes
itemized deduction al1ocation, individual income tax, 53

itemized deductions, individual income tax

adoption expenses, 57
casualty and theft losses, 57
charitable contributions, 56
general sales tax, 54
interest, home mortgage, 55
interest, nonmortgage, 56
medical and dental expenses, 54
motor vehicle excise tax, 55
motor vehicle registration tax, 55
real estate taxes, 54
tax return preparation fees, 57
tuition and other costs for dependents, 58

Keogh plan deduction, individual income tax, 47

labor credit
mining occupation taxes, 138
royalty taxes, 141

legal services plans exclusion (employer-provided), individual

income tax, 27
life insurance exclusion, individual income tax, 34

liquor: see intoxicating liquors taxes

local government purchases exempt
deed stamp tax, 130
mortgage registry tax, 129
motor fuels excise taxes

city-owned transit systems, 119
gasohol (reduced rate), 122

motor vehicle excise tax, 117
motor vehicle registration tax, 148
sales tax, \07

logging equipment lower rate, sales tax, 111

loss mine credit
mining occupation taxes, 139
royalty taxes, 142

low income credit, individual income tax, 61

marital deduction, estate tax, 94
meals and lodging exclusion (employer-provided), individual

income tax, 25
meals exemption, sales tax

given to employees, \03
institutional meals, 1\0
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Index

medical and dental expenses deduction, individual income tax, 54
medical and hospital service associations exemption,

insurance premiums taxes, 134
medical insurance exclusion (employer-provided), individual

income tax, 28
medicine exemption, sales tax, 97
merchandise distributed by employers on holidays exclusion,

individual income tax, 25
military (also see veterans)

estate tax
veterans life insurance exemption, 93

individual income tax
armed forces benefits and allowances, 29
disability pensions, 31
pay subtraction, 51
Veterans Administration benefits exclusion, 30

mineral exploration costs deduction, corporate inco.me tax, 77
mining occupation taxes introdution, 138
minimum tax, individual income tax, 24
Minnesota Comprehensive Health Association, credit for payments to

corporate income tax, 89
insurance premiums taxes, 135

mortgage registry tax introduction, 129
motor carriers

individual income tax
amortization of operating rights, 43

motor vehicle excise tax
certain leases exempt, 117

motor fuels excise taxes introduction, 119
motor vehicle excise tax deduction, individual income tax, 55
motor vehicle excise tax introduction, 114
motor vehicle registration tax deduction, individual income tax, 55
motor vehicle registration tax introduction, 148
motor vehicles exemption, sales tax, 99
moving expenses deduction, individual income tax, 48
municipal bond interest exclusion, individual income tax, 35, 36

net operating loss deduction, corporate income tax, 80
nonprofit organizations exemption

corporate income tax, 68
motor vehicle excise tax, 116
sales tax, 107

occasional or isolated sales exempt, sales tax, 109
occupation tax: see mining occupation taxes
oil, gas, and non-fuel minerals, exclusion and deductions,

individual income tax
expensing of exploration and development costs, 46
percentage depletion, 44

operating loss deduction, corporate income tax, 80
organizational and start-up costs amortization, corporate income tax, 76
out-of-state driving refund, motor fuels excise taxes, 120
out-of-state purchases exemption, intoxicating liquors taxes, 123
out-of-state shipment of goods exemption, sales tax, 101
out-of-state vehicle acquisition exemption, motor vehicle

excise tax, 115
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packing materials exemption, sales tax, 101

partnerships, corporations taxed as, corporate income tax, 80

patronage dividends deduction for cooperatives,

corporate income tax, 82
pensions, retirement, or severance income

estate tax
exclusion, 92

individual income tax
employer contribution exclusion, 27
Minnesota adjustment, 49

personal credits, individual income tax, 59

personal property brought into Minnesota exempt, sales tax, 100

personal property exemption, property tax, 144, 145

political contribution credit, individual income tax, 61

pollution control credits
corporate income tax, 84
individual income tax, 62
mining occupation taxes, 139

power line credit, property tax, 147

prescription glasses exemption, sales tax, 97

prescription and non-prescription medicine exemption, sales tax, 97

production tax introduction, 137
property, estate tax

alternative valuation, 91
special use valuation, 91

property tax deduction, individual income tax, 54

property tax introduction, 143
prosthetic devices exemption, sales tax, 98

public assistance (cash) exclusion, individual income tax, 32

publications exemption, sales tax, 97

quadriplegic credit, individual income tax, 59

race horse exemption, sales tax, 99
real estate investment trusts deduction, corporate income tax, 80-81

reciprocity
individual income tax, 60
motor fuels excise taxes, 120

recreational areas admission fees exemption, sales tax, 103

reforestation amortization deduction, individual income tax, 44

regulated investment companies deduction, corporate income tax, 80-81

research and development costs deduction

corporate income tax, 77
individual income tax, 45

research and development credit
corporate income tax, 86
individual income tax, 63

research, experimentation, and exploration credit, mining occupation taxes, 139

reserves deduction, life insurance companies, corporate income tax

mean reserves, 83
reserves for deferred dividends, 83

residential energy credit, individual income tax, 61

residential heating fuels exemption, sales tax, 106

resource recovery equipment credit
corporate income tax, 84
individual income tax, 64

resource recovery equipment exemption, sales tax, 102

retirement income: see pensions, retirement, or severance income
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royalties, corporate income tax
exclusion, life insurance companies, 73
foreign source royalties deduction, 74

royalty taxes introduction, 141

S corporations, corporate income tax, 80-81
sacramental wine exemption, intoxicating liquors taxes, 125
safe-harbor leasing deduction, corporate incomc tax, 75
sales and use tax introduction, 95
sales tax deduction, individual income tax, 54
satellite broadcasting facility construction exemption, sales tax, 109
services exemption, sales tax

generally, 104
interstate telephone service, 107
residential sewer services, 106
residential water services, 106

severance income: see pensions, retirement, or severance income
sewer services (residential) exemption, sales tax, 106
small business assistance offices credit, corporate income tax, 81'
small business, credit for technology transfers to, corporate income tax, 87
small business equity investment credit

corporate income tax, 88
individual income tax, 63

social security benefits
estate tax exclusion, 92
individual income tax deduction, 50

standard deduction, individual income tax, 53
subchapter F organizations (tax exempt), corporate income tax, 68
subchapter S corporations, corporate income tax, 80-81

taconite companies, constitutional limit on taxation, 142
taconite production tax introduction, 137
taconite taxes: see taconite production tax; mining occupation taxes; and

royalty taxes
tax return preparation fee deduction, individual income tax, 57
tax-exempt organizations exclusion, corporate income tax, 68
taxes

corporate income tax
credit for gross premiums tax, 88

estate tax
credits for previously paid estate tax, 94

individual income tax
credit for income taxes paid to other states, 60
federal income taxes deduction, 50
motor vehicle excise tax deduction, 55
motor vehicle registration tax deduction, 55
real estate tax deduction, 54
sales tax deduction, 54

motor vehicle excise tax
credit for out-of-state motor vehicle taxes paid, 118
sales price reduction for federal excise taxes, 118

sales tax
reduced rate for taxes paid out of state, 113
sales price reduction for federal taxes, 112

technology transfer to small business credit, corporate income tax, 87
telephone companies gross earnings taxes introduction, 132
telephone service (interstate) exemption, sales tax, 107
textbook exemption, sales tax, 98
theft and casualty loss deduction, individual income tax, 57
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therapeutic and prosthetic devices exemption, sales tax, 98
throwback sales, corporate income tax, 80
tobacco taxes introduction, 127
tooling, accessory tool exemption, sales tax, 100
tooling, lower rate for special tooling, sales tax, 112
transit systems owned by cities exemption, motor fuels excise taxes, 119
tree growth tax, property tax, 146
trucks: see motor vehicle excise tax and motor vehicle

registration tax
tuition costs for dependents deduction, individual income tax, 58

underwriting income exclusion, life insurance companies,
corporate income tax, 72

unemployment compensation deduction, individual income tax, 49
unitary taxation, domestic, corporate income tax, 67

valuation, estate tax
alternate valuation, 91
special use valuation, 91

valuation, property tax, 143, 145
veterans (see also military)

estate tax exclusions
burial benefits, 93
military life insurance, 93

individual income tax exclusion
Veterans Administration benefits, 30

motor vehicle excise tax exemption
disabled veterans, 117

motor vehicle registration tax exemption, disabled veterans, 150
sales tax exemptions

sales to certain organizations, 108
sales to disabled veterans, 108

vintners (Minnesota), intoxicating liquors taxes
exemptions, 125
special rates, 126

waste processing equipment credit,
corporate income tax, 84
individual income tax, 64

waste processing equipment exemption, sales tax, 102
water filtration plant credit, production taxes, 137
water services exemption (residential), sales tax, 106
welfare income exclusion, individual income tax, 32
wholesaler's exemption for breakage, intoxicating liquors taxes, 124
wine: see intoxicating liquors taxes
workers' compensation exclusion, individual income tax, 32
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